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Firm Overview 

PIMCO (the “GP”) is one of the largest investment management firms in the world with approximately $1.5 
trillion in assets under management and 2,220 employees. The majority of its assets are run in its traditional 
fixed income strategies though the GP also has meaningful businesses in alternatives, equities and real 
return strategies. PIMCO was founded by Bill Gross and others in 1971 in Newport Beach as a subsidiary of 
Pacific Life Insurance Company, managing separate accounts for the firm’s institutional clients. From its 
founding through the 1990’s PIMCO was primarily focused on managing traditional fixed income funds and 
accounts. In 2000, it was purchased by Allianz but continued to operate as a mostly autonomous entity, 
expanding its alternatives investment management business starting in 2002 with the launch of a macro 
relative value strategy. 

 

Fund Summary 

Fund Name PIMCO Distressed Senior Credit Opportunities Fund II Offshore Feeder LP  
Management Company Pacific Investment Management Company LLC 
Key Person(s) Josh Anderson 
Manager's Offices Newport Beach, CA (Headquarters) 
Program Inception November 2011 
Firm AUM $1.5 trillion (as of 12/2016) 
Program AUM $2.0 billion (as of 12/2016) 
Sector Relative Value 
Strategy Structured Credit 
Fees 0.75% & 15% 

Redemption Terms Quarterly with 60 days’ notice, following 12-month lock-up period and subject to 
the gate (1/3 of fund’s NAV) 

 
Strategy 

PIMCO’s Distressed Senior Credit Opportunities II Fund (“DiSCO II”) launched in October 2011 with $738 
million of capital. While DiSCO II runs the same strategy as DiSCO I, a 2008 vintage closed-end fund, 
DiSCO II has an open-ended structure as the underlying securities traded by the fund gradually became 
more liquid from 2008-2011. Most of the fund’s initial assets were acquired from DiSCO I via cross trades. 
As of October 2016, DiSCO II has $2.0 billion in AUM. 

DiSCO II has a mandate to invest in senior or default-remote structured credit assets with the objective of 
generating return through a combination of current yield, par accretion and trading gains. Early in the fund’s 
life, the manager was able to acquire assets at a substantial discount to par and benefit from market 
appreciation (as can be seen in the 2012 return), but as senior structured credit markets broadly recovered, 
the fund is increasingly dependent upon financing the yield of its assets and attempting to generate gains on 
the margin from identified undervalued assets. As such, the manager has lowered the initial return target of 
the fund from 10-12% to 7-9% net. To achieve this return, the manager expects to typically purchase assets 
at a 500-600 basis point yield, finance 2/3 of market value at a cost of 200-300 basis points and generate a 
high single digit net carry. The manager will then attempt to generate an additional 100-200 basis points 
through trading gain and roll-down. PIMCO will typically hedge the majority of its duration exposure and 
these figures are net of hedges. Today, the portfolio is heavily invested in US RMBS, although exposure 
levels have dropped since inception. Other targeted assets include legacy CMBS, and ABS (i.e. auto loans, 
credit cards, and student loans); RMBS and CMBS restructurings; CLOs; CDOs; and European ABS. 

PRIVATE & CONFIDENTIAL



PRIVATE AND CONFIDENTIAL:  These materials are strictly confidential and/or legally privileged.  These materials are intended only 
for the use of the individual or entity to which Aksia LLC or an affiliate (collectively, “Aksia”) has sent these materials (“Intended 
Recipient”) and may not be reproduced or distributed, posted electronically or incorporated into other documents in whole or in part 
except for the personal reference of the Intended Recipient.  If you are not the Intended Recipient you are hereby requested to notify 
Aksia and either destroy or return these documents to Aksia.  The Intended Recipient shall not use Aksia’s name or logo or explicitly 
reference Aksia’s research and/or advisory services in any of the Intended Recipient’s materials. 
 
NO OFFERING:  These materials do not in any way constitute an offer or a solicitation of an offer to buy or sell funds, private 
investments or securities mentioned herein.  These materials are provided only for use in conjunction with Aksia’s research and/or 
advisory services, as such services are defined in an executed agreement between Aksia and the Intended Recipient (hereinafter, the 
“Agreement”).  In the event that an executed Agreement does not exist between Aksia and the Intended Recipient, these materials shall 
not constitute advice or an obligation to provide such services. 
 
RECOMMENDATIONS:  Any Aksia recommendation or opinion contained in these materials is a statement of opinion provided in good 
faith by Aksia and based upon information which Aksia reasonably believes to be true.  Recommendations or opinions expressed in 
these materials reflect Aksia’s judgment as of the date shown, and are subject to change without notice.  Actual results may differ 
materially from any forecasts discussed in the materials.  Except as otherwise agreed between Aksia and the Intended Recipient, Aksia is 
under no future obligation to review, revise or update its recommendations or opinions. 
 
NOT TAX, LEGAL OR REGULATORY ADVICE:  An investor should consult his, her or its tax, legal and regulatory advisors before 
allocating to a private investment fund or other investment opportunity.  Aksia is not providing due diligence or tax advice concerning 
the tax treatments of a private investment fund’s or investment opportunity’s holdings of assets or an investor’s allocations to such 
private investment fund or opportunity. 
 
RESPONSIBILITY FOR INVESTMENT DECISIONS:  The Intended Recipient is responsible for performing his, her or its own reviews of 
any funds or other investment vehicles or opportunities described herein including, but not limited to, a thorough review and 
understanding of each vehicle’s or opportunity’s offering materials.  The Intended Recipient is advised to consult his, her or its tax, legal 
and compliance professionals to assist in such reviews.  For clients who receive only research services or non-discretionary advisory 
services from Aksia: the Intended Recipient acknowledges that he, she or it (and not Aksia) is responsible for his, her or its investment 
decisions with respect to any investment vehicles or opportunities described herein. 
 
No assurances can be given that a particular investment or portfolio will meet its investment objectives.  Any projections, forecasts or 
market outlooks provided herein should not be relied upon as events which will occur.  Past performance is not indicative of future 
results.  Use of advanced portfolio construction processes, risk management techniques and proprietary technology does not assure any 
level of performance or guarantee against loss of capital. 
 
PERFORMANCE DATA:  In cases where an investment manager or general partner implements an investment strategy through multiple 
investment vehicles (for tax purposes, participation in side pockets and new issues, domicile, currency denomination, etc.,) Aksia may 
use the returns of one class or series of an investment vehicle in a particular program in its reports to represent the returns of all the 
investment vehicles in such investment program.  The returns for the particular class or series used in Aksia’s reports may be different 
from the returns of the class or series in which the Intended Recipient is invested.  To obtain the actual performance of the particular 
class or series in the Intended Recipient’s portfolio, the Intended Recipient should contact the investment manager or general partner 
directly. 
 
RELIANCE ON THIRD PARTY DATA:  These materials reflect and rely upon information provided by fund managers and other third 
parties which Aksia reasonably believes to be accurate and reliable.  Such information may be used by Aksia without independent 
verification of accuracy or completeness, and Aksia makes no representations as to its accuracy and completeness.  For the avoidance 
of doubt, these materials have not been produced, reviewed, verified or approved by the fund managers and other third parties to 
which the materials relate.  As such, they do not necessarily reflect the views or opinions of such fund managers and third parties. 
 
RATING DOWNGRADES:  Aksia client assets, in aggregate, may represent a large percentage of a manager’s or fund’s assets under 
management, and, as such, a rating downgrade by Aksia’s research teams could result in redemptions or withdrawals that may have an 
adverse effect on the performance of a fund. 
 
CONFLICTS OF INTEREST DISCLOSURE:  Family members of Aksia personnel may from time to time be employed by managers that 
Aksia recommends to its clients. While this may pose a potential conflict of interest, we monitor such relationships to seek to minimize 
any impact of such potential conflict. 
 
PRIVATE INVESTMENT FUND DISCLOSURE:  Investments in private investment funds and other similar investment opportunities 
involve a high degree of risk and you could lose all or substantially all of your investment.  Any person or institution making such 
investments must fully understand and be willing to assume the risks involved.  Some private investment funds and opportunities 
described herein may not be suitable for all investors.  Such investments or investment vehicles may use leverage, hold significant 
illiquid positions, suspend redemptions indefinitely, provide no opportunity to redeem, modify investment strategy and documentation 
without notice, short sell securities, incur high fees and contain conflicts of interests.  Such private investment funds or opportunities 
may also have limited operating history, lack transparency, manage concentrated portfolios, exhibit high volatility, depend on a 
concentrated group or individual for investment management or portfolio management and lack any regulatory oversight.   
 
For a description of the risks associated with a specific private investment fund or investment opportunity, investors and prospective 
investors are strongly encouraged to review each private investment fund or opportunity’s offering materials which contain a more 
specific description of the risks associated with each investment.  Offering materials may be obtained from the fund manager. 
 
FOR RECIPIENTS OF REPORTS DISTRIBUTED BY AKSIA EUROPE LIMITED: Aksia Europe Limited is authorized and regulated by the 
Financial Conduct Authority. 

PRIVATE & CONFIDENTIAL
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Disclosures

This is neither an offer to sell nor a solicitation of an offer to buy interest in a fund. Offers are made solely pursuant to the Private 
Placement Memorandum.  This material has been prepared for informational purposes only, and is not intended to provide, and should 
not be relied on for, accounting, legal or tax advice.  You should consult your tax or legal adviser regarding such matters. Only qualified 
investors may invest in the Fund. 

For Qualified Investor Use Only

CMR2017-0221-251624
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Fund summary

As of 31 December 2016
Past performance is not a guarantee or a reliable indicator of future results.
Refer to Appendix for additional performance and fee, investment strategy, risk and target return information.

Performance  14.3% since inception return (net of fees and expenses)
 Compelling long-term performance record across eight PIMCO comparable opportunistic strategies 

PIMCO’s edge  Expertise: PIMCO is one of the most largest and active participants in the sector 

 Market position:  PIMCO’s market presence provides unique access to the major sellers 

 Credibility:  We have the resources to execute sizable and complex transactions across the capital 
structure quickly

 Market access:  Ability to create liquidity and exit through structuring

 Opportunistic senior structured credit strategy
 Target annualized return of 7 - 9%, net of fees and performance allocation (the “Target Return”)
 Quarterly liquidity, subject to 1-year hard lock up

Strategy

 One of the largest and deepest structured credit portfolio management and analytics teams of over 
100 individuals led by Dan Ivascyn

 Supported by extensive team of over 60 portfolio managers and 50 analysts covering global 
corporate credit 

 World class analytics and financial engineering platform of over 50 people

Team
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DiSCO II investment thesis

Senior structured credit assets remain cheap due to the continued deleveraging of 
the global financial system.  Investors have the opportunity to earn attractive 

compensation for bearing liquidity and ratings risk with minimal expected long-
term credit risk.
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DiSCO II:  investing in senior structured credit

Senior structured credit securities 
include:
 Legacy residential mortgage-backed securities (RMBS)

 Legacy commercial mortgage-backed securities 
(CMBS) 

 Legacy asset-backed securities (ABS)
– Auto Loans
– Credit Cards
– Student loans

 RMBS & CMBS restructurings

 Collateralized loan obligations (CLOs) & collateralized 
debt obligations (CDOs) 

 Core European asset-backed securities (Euro ABS) 

Pool of 
loans or 
bonds

AAA

AA

A

BBB

BB

Losses

Cash Flows

DiSCO II seeks to take liquidity risk, NOT credit risk

The above diagram is for illustrative purposes only and is based on the original structure of a sample bond at time of issuance. Some tranches may have experienced paydowns or losses over time.
The above is general in nature, and is not necessarily representative of the types or characteristics of the investments DiSCO II is expected to make.
Refer to Appendix for additional investment strategy, credit quality and risk information.
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Multiple drivers that seek to meet targeted return

Portfolio 
Optimization

Modest Leverage

Credit Roll Down & Spread 
Tightening

Carry

COMPONENTS

 Redeploy monthly cash flows
 Sell securities as they reach targeted exit prices

 Attractive financing environment
 Current leverage equal to 2.5x (expected range 

remains 2 - 3x)

 Strong credit fundamentals, central bank 
accommodation and positive supply/demand 
technicals will drive price appreciation

 Gross yield on the portfolio equal to 9.9%

As of 31 December 2016
Past performance is not a guarantee or a reliable indicator of future results.
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Strong long-term performance with low volatility

DISCO II Update_Moses Cone

SOURCE: PIMCO. As of 31 December 2016. Past performance is not a guarantee or a reliable indicator of future results. 
DiSCO II performance numbers are time-weighted, non-annualized returns. Fund's since inception annualized performance is from 7 October 2011 through 31 December 2016.
1Figures are presented on a levered basis
2Account inception date:  1 March 2012

MARKET VALUE ($) New Mexico State 
Investment Council

Capital contributions 143,399,950
Capital withdrawals 61,305,573
Capital account balance 111,286,262

PERFORMANCE

Since Inception2 13.47%

Monthly Returns for DiSCO II
Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2016 -0.33% -0.32% 0.77% 1.37% 0.81% 0.16% 1.58% 1.07% 1.47% 0.96% 1.17% 0.94% 10.08%

2015 -0.10% 0.96% 0.70% 0.50% 0.68% 0.45% 0.30% 0.39% -0.29% 0.43% 0.53% 0.54% 5.19%

2014 1.18% 0.79% 1.36% 0.67% 1.22% 0.42% 0.63% 0.24% 0.57% -0.26% 0.16% -0.25% 6.93%

2013 4.13% 0.23% 0.59% 1.82% 1.86% -2.82% 1.00% 0.28% 0.73% 2.38% 0.74% 0.95% 12.39%

2012 4.56% 4.01% 2.33% 0.70% 0.30% 2.42% 3.35% 6.09% 6.79% 2.23% 1.79% 3.24% 44.81%

2011 - - - - - - - - - - 0.11% 0.92% N/A

Since Inception Annualized Return 14.32%

Since Inception Annualized Volatility 5.29%

Sharpe Ratio 2.69

SINCE INCEPTION CORRELATIONS 
OF RETURNS

HFRX: Global Hedge Fund Index 0.42

Barclays US Corporate High Yield 0.31

S&P 500 Index 0.27

FUND PROFILE 31 Dec '16

Net assets ($ billion) 2.0

Option adj. yield (%) 9.9

Effective duration (years)1 2.2

Mortgage spread duration (years)1 9.2

Corporate spread duration (years)1 0.1

Total leverage 2.5x

Cash bond exposure 2.1x

Synthetic exposure 0.4x

Leverage ex-interest rate swaps 2.6x
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Additional portfolio information

DISCO II Update_Moses Cone

As of 31 December 2016
SOURCE: PIMCO

Attribution
Sector MTD (bps) YTD (bps)

U.S. RMBS 9 240

U.S. CMBS 4 25

European ABS 13 290

CLOs/CDOs 52 328

Agency MBS 12 32

Other 4 93

Total 94 1008

Portfolio Composition

SECTORS CURRENT 
ALLOCATION CURRENT THEMES

U.S. RMBS 36%
 Reps and warranty bonds with housing upside
 Short duration bonds with attractive carry and downside protection 

U.S. CMBS 9%  Maintain current exposure in select cash bonds and synthetics

CLOs/CDOs 17%  Focus on senior securities that trade at discounts to fair value due to ratings weakness or structural 
complexity 

European ABS 16%  Target idiosyncratic opportunities in non-ECB eligible securities 

Agency MBS Basis 15%  Opportunistically trade Agency MBS relative value opportunities amidst heightened volatility in the sector

Other 7%  Tactical investment opportunities
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Outlook and positioning

 PIMCO believes the current backdrop of strong credit fundamentals, central bank accommodation, positive supply/demand 
technicals and attractive financing opportunities will bode well for risk-adjusted returns

 The Fund’s core composition of primarily current pay legacy structured credit assets is currently expected to continue to provide 
steady cash flow and mitigate downside volatility

 While we do not currently expect the core composition of the Fund to change materially, areas such as complex structured credit and 
Euro ABS (non-ECB eligible) remain attractive acquisition opportunities to further optimize the portfolio

 Global macroeconomic risks persist. As a directional credit strategy that employs financial leverage, the Fund may face periods of 
mark-to-market price volatility in the future 

 Prospectively the Fund expects to:
– Remain nimble as institutions look to strengthen their balance sheets through asset sales 
– Target less-crowded areas of the structured credit market where senior securities trade at what PIMCO views as discounts to fair value due 

to ratings weakness or structural complexity
– Rotate out of positions when PIMCO believes it has reached targeted exit prices

DISCO II Update_Moses Cone

As of 31 December 2016
Refer to Appendix for additional investment strategy, outlook and risk information.
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DiSCO II portfolio management resources

credit_orga_analyst_02

DiSCO II Lead Portfolio Management Team

Dan Ivascyn, Group CIO
Alternatives, Income, Absolute Return

Josh Anderson
Head of European Structured Products

Residential Credit

U.S. 12 PMs and analysts

EUROPE 8 PMs and analysts

As of 31 December 2016

Commercial Real Estate 

U.S. 22 PMs and analysts

EUROPE 14 PMs and analysts

Agency MBS

3 PMs and analysts

Consumer ABS

U.S. 1 PM and analyst

EUROPE 2 PMs and analysts

Alternatives Analytics

U.S. 9 PMs and analysts

EUROPE 2 PMs and analysts
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PERFORMANCE AND FEE
Past performance is not a guarantee or a reliable indicator of future results. The Fund’s fees and expenses are discussed within its Documents (defined below).

Any investment decision must be based only on the Fund’s private placement memorandum, limited partnership agreement, and other definitive legal documents (the “Documents”), which shall 
govern in the event of any conflict with the information contained herein. You must rely only on the information in the Documents in making any decision to invest.

The information contained herein is being furnished to you solely for the purpose of giving you a preliminary indication of the strategy and structure of the Fund and is not to be used for any other 
purpose or made available to anyone not directly concerned with your evaluation of the possibility of requesting further information regarding an investment in the Fund. The summary of the 
structure and other information for the Fund mentioned in the presentation are not and do not purport to be complete, and are qualified by and will be subject to the Documents. If you express an 
interest in investing in the Fund, an offer may be made and, if so, you will be provided with the Documents. 

This summary is for informational purposes only, and does not constitute an offer to sell, or a solicitation of an offer to buy, interests in the Fund or to participate in any trading strategy. In the event 
that an offer were to be made, any such offer would be made only after a prospective purchaser has had the opportunity to conduct its own independent evaluation of the Fund and has received all 
information required to make its own investment decision, including a copy of the Documents, which will contain material information not included herein and to which prospective purchasers are 
referred. This summary is intended solely to determine the level of interest, if any, in the Fund. No person has been authorized to give any information or to make any representation with respect to 
the Fund other than those contained in this summary and, if given or made, such information or representations must not be relied upon as having been authorized. Each prospective investor should 
consult its own counsel, accountant, or tax or business adviser as to legal, accounting, regulatory, tax and related matters, as well as economic risks and merits, concerning the possibility of making an 
investment in the Fund.

ATTRIBUTION ANALYSIS
The attribution analysis contained herein is calculated by PIMCO and is intended to provide an estimate as to which elements of a strategy contributed (positively or negatively) to a portfolio's 
performance. Attribution analysis is not a precise measure and should not be relied upon for investment decisions.

CORRELATION
The correlation of various indexes or securities against one another or against inflation is based upon data over a certain time period. These correlations may vary substantially in the future or over 
different time periods that can result in greater volatility.

CREDIT QUALITY
The credit quality of a particular security or group of securities does not ensure the stability or safety of the overall portfolio.

FORECAST
Forecasts, estimates, and certain information contained herein are based upon proprietary research and should not be considered as investment advice or a recommendation of any particular security, 
strategy or investment product. There is no guarantee that results will be achieved.

Base, optimistic and pessimistic cases for U.S. housing prices incorporate overall PIMCO firm views in various economic scenarios for the global economy and within the U.S. housing market. The base 
case scenario is defined by a partial recovery only, with nominal growth in the 1-3% range and estimates that U.S. housing prices will be +5% to +10% the next two years. The optimistic case scenario 
is defined by sustainable nominal growth of 4–6% reached over a 24–36 month horizon and represents an “old normal,” U-shaped recovery and estimates that U.S. housing prices will +10% to +14% 
over the next two years. The pessimistic scenario is defined by the economy stalling or re-entering a recessions with deflationary risks coming to the fore and estimates that U.S. housing prices will be 
-4% to flat over the next two years. These scenarios are forward-looking and based on significant assumptions; actual results and events may differ significantly.

Appendix

GCOF_appendix_01
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Appendix

GCOF_appendix_01

INDEX INFORMATION
It is not possible to invest directly in an unmanaged index.

OUTLOOK
Statements concerning financial market trends are based on current market conditions, which will fluctuate. Outlook and strategies are subject to change without notice.

INVESTMENT STRATEGY
There is no guarantee that the Fund’s investment strategies will work under all market conditions or are suitable for all investors and each investor should evaluate its ability to invest long-term, 
especially during periods of downturn in the market.

PORTFOLIO STRUCTURE
The portfolio structure presented is intended to illustrate sectors in which the portfolios may invest.  The structure is subject to change (particularly over the longer-term), and no guarantee is being 
made that the Fund’s actual portfolio will resemble the illustrative portfolio presented herein.

RISK
The Fund’s investments are expected to give rise to numerous risks. Investments in residential/commercial mortgage loans and consumer loans are subject to risks that include prepayment, 
delinquency, foreclosure, risks of loss, servicing risks and adverse regulatory developments, which risks may be heightened in the case of non-performing loans. The Fund will also have exposure to 
such risks through its investments in mortgage and asset-backed securities, which are highly complex instruments that may be sensitive to changes in interest rates and subject to early repayment 
risk. Structured products such as collateralized debt obligations are also highly complex instruments, typically involving a high degree of risk; use of these instruments may involve derivative 
instruments that could lose more than the principal amount invested. Equity investments may decline in value due to both real and perceived general market, economic and industry conditions, while 
debt investments are subject to credit, interest rate and other risks. In addition, there can be no assurance that PIMCO’s strategies with respect to any investment will be capable of implementation or, 
if implemented, will be successful. Investing in foreign denominated and/or domiciled securities may involve heightened risk due to currency fluctuations, and economic and political risks.

The foregoing is only a description of certain key risks relating to the Fund’s investments, and is not a complete enumeration of all risks to which the Fund will be subject. The Fund will 
be subject to numerous other risks not described herein. Prospective investors must carefully review the Documents (including, without limitation, the risk factors contained in the Fund’s 
private placement memorandum) prior to making any investment decision.

The Fund will not be subject to the same regulatory requirements as mutual funds.  The Fund may be, and is expected to be, leveraged and may engage in speculative investment practices that may 
increase the risk of investment loss. The Fund’s performance could be volatile; an investor could lose all or a substantial amount of its investment. The Fund’s manager will have broad trading 
authority over the Fund. The use of a single adviser applying generally similar trading programs could mean lack of diversification and, consequently, higher risk. The Fund will not be restricted to 
tracking a particular benchmark. There is no secondary market for the Fund’s interests and none is expected to develop. There will be restrictions on transferring interests in the Fund and limited 
liquidity provisions.  The Fund’s fees and expenses may offset its trading profits.  The Fund will not be required to provide periodic pricing or valuation information to investors. The Fund will involve 
complex tax structures and there may be delays in distributing important tax information.

A purchase of Fund interests involves a high degree of risk that each prospective investor must carefully consider prior to making such an investment. Investors should thoroughly review the 
Documents for a more complete description of these risks. Investors MUST review the Documents including the risk factors described therein, prior to making a decision to invest in the Fund. All 
investments contain risk and may lose value. Prospective investors are advised that an investment in the Fund is suitable only for persons of adequate financial means who have no need for liquidity 
with respect to their investment and who can bear the economic risk, including the possible complete loss, of their investment.
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Target Return
The Target Return stated herein is not a guarantee, projection or prediction of future results of the Fund.  There can be no assurance that the Fund will achieve the Target Return or any 
particular level of return; an investor may lose all of its money by investing in the Fund.  Actual results may vary significantly from the Target Return. 

There can be no assurance that the Target Return will be achieved.  Prospective investors should bear in mind that the Target Return is intended to illustrate the return profile of the investments 
PIMCO will seek for the Fund (taking into account the effects of leverage), and is not a guarantee, projection or prediction and is not indicative of future results of the Fund.  Actual returns over any 
given time horizon may vary significantly from the Target Return.  In addition, the Target Return may be adjusted without notice to the Limited Partners in light of available investment opportunities 
and/or changing market conditions.  The Target Return set forth is based on a combination of factors, including the availability of leverage at expected terms and assessment of prevailing market 
conditions and investment opportunities.  There are, however, numerous assumptions that factor into the Target Return that may not be consistent with future market conditions and that may 
significantly affect actual investment results.  Such assumptions include assumptions related to (i) the Fund’s investment team’s ability to adequately assess the risk and return potential of investments; 
(ii) the availability of leverage at expected terms; and (iii) PIMCO’s outlook for certain global and local economies and markets as it relates to potential changes to the regulatory environment, interest 
rates, growth expectations, residential and commercial housing fundamentals and the health of the consumer.  No representation or warranty is made as to the reasonableness of the assumptions 
made or that all assumptions used in calculating the Target Return have been stated or fully considered.  The Fund’s ability to achieve investment results consistent, in the aggregate, with the Target 
Return depends significantly on a number of factors in addition to the accuracy of such assumptions, including the Master Fund’s ability to execute its investment strategy successfully.  Prospective 
investors reviewing the Target Return contained herein must make their own determination as to the reasonableness of the assumptions and the reliability of the Target Return.  Actual results and 
events may differ significantly from the assumptions and estimates on which the Target Return is based.  Prospective investors should further note that the Target Return is that of the  master fund, 
and that a feeder fund’s returns may be lower due to the impact of feeder-specific expenses and other factors.

This material (including, without limitation, certain price and other information presented herein) reflects the current opinions of the manager, and such opinions are subject to change without
notice. None of PIMCO, the Fund or their respective affiliates shall have any duty to update the information contained herein.  

There can be no assurance that such opinions are or will remain accurate, or that other opinions or methodologies would not produce different results. Information contained herein has been 
obtained from sources believed to be reliable, but not guaranteed. Certain information presented herein is as of a specified reference date, and may have changed significantly since such date.

This material contains the current opinions of the manager and such opinions are subject to change without notice. This material has been distributed for informational purposes only and should not 
be considered as investment advice or a recommendation of any particular security, strategy or investment product.  Information contained herein has been obtained from sources believed to be 
reliable, but not guaranteed. No part of this material may be reproduced in any form, or referred to in any other publication, without express written permission. PIMCO is a trademark of Allianz Asset 
Management of America L.P. in the United States and throughout the world. ©2017, PIMCO.

PIMCO Investments LLC, 1633 Broadway, New York, NY 10019, is a company of PIMCO. PIMCO Investments LLC (“PI”), a U.S. broker-dealer registered with the U.S. Securities and Exchange 
Commission, serves as the principal underwriter for the U.S. registered PIMCO Funds (“Funds”) and placement agent for the PIMCO-sponsored private funds (the “Private Funds”).

For qualified investor use only.
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