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To: City of Fresno Retirement Systems (CFRS) Joint Board 
 
From: Don Stracke, CFA, CAIA and Anthony Ferrara, CAIA 
 
Date: January 19, 2017 
 
Subject: Eagle Asset Management Overview 
 
 
Recommendation 

Eagle Asset Management “Eagle” is a small cap growth equity manager for the City 
of Fresno Retirement Systems (“CFRS”) which as of December 31, 2016 managed 
approximately $104 million for the fund and were hired in October of 2010 to 
manage a strategy benchmarked against the Russell 2000 Growth Index. The 
strategy is still on Watch for CFRS as the strategy has underperformed the 
benchmark over consecutive rolling five year periods net of fees. NEPC suggests 
that the Joint Board maintain the current relationship with Eagle.   
 
Performance for CFRS as of 12/31/16 Net of Fees 
 
The CFRS portfolio has outperformed over the most recent three year period but is 
slightly below the benchmark since inception, underperforming by approximately 
0.3%. 

 

 
 
In terms of structure, we evaluated how Eagle compared versus NEPC’s other FPL 
managers in the small cap growth space when paired with the Fund’s existing small 
cap value manager, Kennedy. Over multiple time periods, Eagle was the most 
diversifying strategy when paired with Kennedy when looking at alpha correlations 
(With a -0.35 alpha correlation over ten years). This signifies that, generally, when 
one underperforms the other has outperformed. Which has allowed the small cap 
composite (the combination of Eagle and Kennedy’s performance) to outperform 
the Russell 2000 Index over the last three years by 90 basis points net of fees. 
 
 

3 Month FYTD 1 Year 3 Years 5 Years Since Inception 
Oct-2010

Eagle 3.2% 9.1% 9.4% 5.5% 13.2% 12.5%
Russell 2000 Growth 3.6% 13.1% 11.3% 5.1% 13.7% 12.8%
Over/Under -0.4% -4.0% -1.9% 0.4% -0.5% -0.3%
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Eagle Asset Small Cap Growth – NEPC Perspective 
We have 7 clients that have invested $188 million with the firm in the Eagle Small 
Cap Growth Fund. They are well regarded by our organization and the strategy is 
rated Preferred by NEPC Research.  
 
Firm 
Eagle was founded in 1976; the firm was later incorporated under the name Eagle 
Asset Management in 1984. 
 
Eagle's first product offering was a large cap vehicle, which began in 1976. The firm 
added fixed income and equity income programs in the mid-1980s and small and 
mid-cap growth and core vehicles in the mid- to late-1990s. 
 
In late 2007, the ownership of subsidiary Eagle Boston Investment Management, a 
small cap-focused investment adviser, was transferred from the parent company to 
Eagle Asset Management.  
 
In August 2012, Eagle augmented its investment lineup with a small- and mid-cap 
equity team located in Stowe, Vermont. Their hiring was an addition to Eagle's 
existing investment talent. Eagle had an AUM of $33.3 billion as of December 31, 
2016. 
 
Portfolio 
The average number of holdings in the portfolio ranges between 90 and 120 
securities. Individual security weightings in the portfolio are based on the portfolio 
manager’s analysis of the growth potential of the company. Weightings may also be 
influenced by the manager’s belief in the long-term competitive position of the 
company. Sector weightings are a by-product of the bottom-up fundamental 
research. However, for risk control purposes, Eagle generally remains +/-10% of 
the benchmark sector weight. Industry weights are limited to no more than 25% of 
the portfolio. 80% of the securities market capitalizations are at or below the 
largest market capitalization stock in the Russell 2000 Index at the time of 
purchase. Eagle's value add comes from their experienced team's adherence to 
their in-depth research process. Conducting extensive proprietary research on 
companies that are not widely followed or owned enables Eagle to capitalize on 
market inefficiencies and thus outperform the index. Eagle generally performs well 
in most economic environments but may underperform in momentum driven 
market. Typical tracking error is between 3%-6%. 
 
Philosophy 
Eagle seeks to capture long term capital appreciation of small, rapidly growing, 
under-researched companies. Eagle believes that the small cap market is not well 
researched by institutional investors and thus they believe they can uncover 
mispriced companies that will enable them to outperform the Russell 2000 Growth 
Index. 


